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OAT OR AF1JRMATLON

1aizielBeaion swear or affirm that to the best of my knowledge and belief the

accompanying financial statement and supporting scjiedules pertaining to the firm of

L4PTORNET as of Dcc 312012 are true and 4oirect

further swear or affirm that neither the company nor any partner proprietor member principal

officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

NONE

Signatuie

Title

xLAat.1 JLI
MY COMMISSION May 2017

This repor contains check all applicable boxes

Facing page
Statement of Financial Condition

Statement of Operations

Statement of Cash Flows

Statement of Changes in Stockholders Equity or Pajners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information
Relating to the Possession or Control requirements under rule 15c3-3

Reconciliation including appropriate explanation the Computation of Net Capital Under

Rule 15c3-1 and the Computation for Determination otthe reserve requirements Under Exhibit

of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with

respect to methods of consolidation

An Oath or Affirmation

in copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the

pf the previous audit

Indcpendent
Auditors Report

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5eX3
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STATEMENT OF FINANCL4L CONDITION

December31 2012



RAPTORNEC LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER31 2012

ASSETS

Cash and cash equivalents 198867

Due from member 13024

Fixed assets net of accumulated depreciation and

amortization of $60847 Notes 2d and 61422

Other assets 47.312

Total assets 320625

LIABILflLES AND MEMBERS CAPiTAL

Liabilities

Accounts payable and accrued expenses 107185

Due to member 66021

Total liabilities 173206

Commitments and Contingencies

Members Capital Note 147419

Total Liabilities and Members Capital 320625

The accompanying notes are an Integral part ofthis statement



RAPTOE1JEWLLC
NOTES TO FINANCLA1 STATEMENTS

FOR THE YEAR ENDED LECEMBER 312012

Note Nature of Business

RaptorNet LLC The Company is broker/dealer registered with the

Securities and Exchange Commission and member ofthe Financial ndustiy

Regulatoiy Authority FINRA The Companys primaiy business is to provide

software hosting and muting solutions to brokerage firms

The Company operates under the provisions of Paragraph kX2Xii of Rule

15c3-3 of the Securities and Exchange Commission and accordingly is exempt

from the remaining provisions of that yule Essentially the requirements of

Paragraph kX2Xii provide that the Company clears all transactions on behalf

of customers on flullydisciosed basis with clearing broker/dealer and

promptly transmits all customer funds and securities to the clearing

broker/dealer The clearing broker/dealer carries all of the accounts of the

customers and maintains and preserve all related books and records as are

customarily kept by clearing broker/dealer

Note 2. Summary of Significant Accounting Policies

Revenue Recognition

Securities transactions and the recognition of related income and expenses are

recorded on trade date basis Commision income and related expense arc

recorded on settlement date basis There is no material difference between

settlement date and trade date

Income Taxes

Income taxes are not payable by or provided for the company Members arc

taxed individually on their share of Company earnings for federal and state

income tax purposes The accompanyin financial statements have been adjusted

to provide for unincorporated business tix based upon Company income if

applicable

Cash and Cash Equivalents

The Company considers demand deposited money market funds to be cash

equivalents The Company maintains cash in bank accounts which at times may
exceed federally insured limits or where Ho insurance is provided The Company

has not experienced any losses in such acpounts and does not believe it is

exposed to any significant credit risk on cash and cash equivalents

Equipment

Equipment is carried at cost and is depreciated over useful life of 5-7 years

using accelerated methods



RAPTORNET LLC
NOTES TO F1NANCIAI STATEMENTS

FOR THE YEAR ENDED DCEMBER 31 2012

Note 2- Summary of Significant Accounting Policies continued

Use of Esthn ages

Management uses estimates and assumptions in preparing financial statements

Those estimates and assumptions affct the reported amounts of assets and

liabilities and the reported amounts of revenues and expenses

Subsequent Events

The Company has evaluated events aid Iransactions that oocuned between

December 31 2012 and March 2013 which is the date the financial

statements were available to be issuod for possible disclosure and recognition in

the financial statements

Note Related Party

The company received approximately $907000 front member for royalty

income The company also was allocatd approximately $1710000 of expenses

from this member which included rent salaries maiicet data and other general

and administrative expenses In additIo the company was allocated

approximately $190000 of salary expenses from their other member

Note 4- Property Equipment and Leasehold Improvements

Major classifications of property and eqUipment as of December 312012 are

summarized as follows

Furniture and Equipment $71269

Software Development 5.000

12269
Less Accumulated depreciation 6.847

S6L422

Note Net Capital Requirement

The Company is subject.to the Securities and Exchange Commission Uniform

Net Capital Rule Rule 15c3-l which requires the maintenance of minimum net

capital and requires that the ratio of aggregate indebtedness to net capital both as

defined shall not exceed 1500% At Decmber 312012 the Company had net

capital of $25661 which was $12591 in excess of its required net capital of

$13070 The Companys net capital ratiorwas 674.98%

copy of the Firms Statement of Financial Condition as of December 312012 pursuant to SEC Rule

17a-5 is available for examination at the Firms office and at the regional office of the SEC



LERNER SIPKIN
CERTIFIED PUBLJC ACCOUNTANTS LLP

132 Nassau Street New York NY 10038 Thl 212.571.0004 Fax 212.571.0074

E-mail Ls@lernerslpkjn.com

INDEPENDENT AUDrfOJ.S REPORT

To the Stockholders of

RaptorNet

501 Madison Avenue.- Suite 201

New York NY 10022

Report on the Financial Statements

We have audited the accompanying statement of financial condition of RaptorNet the Company as of December

312012

Managements Responsl bully for the FlnanckdStalements

Management is responsible for the preparation and fair presentation of the statement of financial condition in

accordance with accounting principles generally accepted in the Uiited States of America this includes the design

implementation and maintenance of internal control relevant to th preparation and fair presentation of the

statement of financial condition that is free from material misstatement whether due to fraud or error

Audilors Responsibilky

Our responsibility is to express an opinion on the statement of flnaflcial condition based on our audit We conducted

our audit in accordance with auditing standards generally accepted In the United States of America Those standards

require that we plan and perform the audit to obtain reasonable assuance about whether the statement of financial

condition is free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

statement of financial condition The procedures selected depend oó the auditors judgment including the

assessment of the risks of material misstatement of the statement of financial condition whether due to fraud or

error In making those risk assessments the auditor considers internal control relevant to the Companys

preparation and fair presentation of the statement of financial conditn in order to design audit procedures that are

appropriate in the circumstances but not for the purpose of expressii4g an opinion on the effectiveness of the

Companys internal control Accordingly we express no such opinioi An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness
osigniflcant accounting estimates made by

management as well as evaluating the overall presentation of the statement of financial condition

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit

opinion

Opinion

In our opinion the statement of financial condition referred to aboye presents fairly in all material respects the

financial position of RaptorNet as of December 31 2012 in acco with accounting principles generally

accepted in the United States of America
j1Y tt

Lenier Sipkin CPAs LLP

Certified Public Accountants

New York NY
March 2013


